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The IoT presents an abundance of monetization opportunities: 
MarketsandMarkets predicts that the market for the IoT and its 
sister market machine-to-machine (M2M) communication are 
expected to reach $290 billion by 2017 at a compound annual 
growth rate (CAGR) of 30.1 percent from 2012 to 2017. By 2020, 
80 billion devices, from smartphones and cars to fridges and 
clothes, will be connected to the Internet, according to IDATE. 
IDC’s forecast is more cautious and predicts that the global 
installed base of Internet of Things (IoT) units will grow by 17.5 
percent CAGR to reach 28.1 billion in 2020, compared to an 
estimated 9.1 billion units at the end of 2013.

The IoT market includes applications, analytics, service and 
app enablement platforms, connectivity technologies and 
intelligent devices – including cyber-physical systems – that 
use internet protocol-based connectivity and communicate 
without human interaction. This market is forecast to be 
worth $7.07 trillion in 2020 versus $1.93 trillion in 2013. IDC 
expects developed regions to account for around 90 percent of 
installed units.

Product offerings will become increasingly differentiated and 
competition will intensify, particularly around holistic products 
incorporating smart analytics and applications. In this 
context, a Transparency Market Research study found that the 

worldwide big data market will achieve a 40.5 percent CAGR 
from 2012 to 2018, increasing from $6.3 billion to $48.3 billion 
in the process.

According to Gartner’s latest Hype Cycle, big data has passed 
its peak, as the market has settled into a certain set of 
approaches; essentially, the new technologies and practices 
are add-ons to existing solutions. Hence, IoT applications 
are now moving towards mature business models which 
take a realistic stance on how big data can be useful for 
organizations in opening up business and revenue channels. 
So just where can these IoT applications be found and who is 
willing to pay for what type of data?

Multiple Application Areas with Manifold Benefits
There is a wide range of markets for IoT applications 
delivering manifold different benefits to professional and 
private end users as well as to service providers. Weather 
stations deliver big data for analyzing climatic trends. 
Homecare appliances help senior citizens to remain longer 
in their own homes. Smart packages and containers help to 
improve logistics.

Enhancing the functionality of solutions by creating new Internet of Things (IoT)-based 
applications is at the top of many OEMs’ priority lists. By harvesting and analyzing the big 
data from their intelligent embedded devices OEMs can create a host of new monetizable 
applications and services. Sounds good, but there are challenges. Embedded engineers 
rate security as the greatest obstacle when it comes to deploying internet-connected 
solutions. Fortunately, solutions with professional license and entitlement management 
present a way of boosting both IoT security levels and monetization opportunities. And, 
with feature-based licensing, companies can even generate the big data required to 
develop these innovative applications.




